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Methodology

Nearly all charts were built with publicly-available government data from
the Office of Management and Budget (OMB), Congressional Budget
Office (CBO), U.S. Treasury, Council of Economic Advisors (CEA), Bureau
of Labor Statistics (BLS), Bureau of Economic Analysis (BEA), and
Census Bureau.

Unless otherwise noted, short time periods are expressed in nominal
dollars, medium time periods are expressed in inflation-adjusted dollars,
and long time periods are expressed as percentage of the economy.

Questions on specific charts can be addressed by contacting Brian Ried|
at Briedl@manhattan-institute.org.
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Instead?

8. Progressive Proposals Would Dig the Debt Even Deeper

9. Tax Revenues Will Continue Growing Faster Than the Economy

10. The Tax Code Has Become Increasingly Progressive

11. Countering Tax, Spending, & Deficit Myths of the 1980s Through 2008
12. A Comprehensive Accounting of the Obama Fiscal Record
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CBO Projects Budget Deficits to Resume
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Steep Growth Even After Pandemic
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Budget Deficits are Once Again Soaring
MANHATTAN (Adjusted for Inflation)
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Budget Deficit (% GDP)
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The 2020 & 2021 Deficits are the
Largest Since World War i

0%

-5%

-6%
(1983)
-10% ]
-10% (2030]
(2009)
-15%
-15%
2020
-20% ( )
-25%
-30%
(1943)
-30%
1930 1940 1950 1960 1970 1980 1990 2000 2010 2020 2030
Fiscal Year

Source: July 2021 CBO Baseline and Historical Data, Adjusted to Assume Extension of the 2017 Tax Cuts.



' The 2020 Budget Deficit Exceeded
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The National Debt Will Nearly Double

From 2019 Through 2031
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The National Debt is Set to Match
" the World War Il Peak Within a Decade
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CBO Long-Term Baseline Shows
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| Projected New Federal Debt Added by Decade
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| U.S. Government Debt is Increasingly Financed by
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| A Rising Share of U.S. Government Debt is Financed
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What Is Driving the Debt?
Soaring Federal Spending

Chapter 2
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Background: Federal Spending & Taxes:
e 1930-2031

50%

45%
40%
35%

30%

-1

Spendin
25% P 'ng

’—-

o’

20%

® - -

Percentage of GDP

15%

Revenues
10%

5%

00/0 rerrrrrrerrrrrrerrrrrrererrerrrerrerrrrrrer e rrrrrrrrr e e e e T T T
1930 1940 1950 1960 1970 1980 1990 2000 2010 2020 2030

Fiscal Year
Source: OMB Historical Table 1.2 (1930-2019), and July 2021 CBO baseline, adjusted to include current-policy tax cut extensions. 18

Author: Brian Riedl, Manhattan Institute



Over the Next Decade, Above-Average
i Spending Will Drive Most of the Rising Deficit

34%
32% -
30% | h
28% | Soond !
pending ' 20
% 26% - . 23.2%
0] 1960-2020 Average: 20.2% '\ (2031)
5 24% - !
o ) ' /"
8) 22 /0 N ‘\‘I’
. § 20% -
= o 18% - S o =
2 (a8
% 160/0 ] R
= evenues 0,
; 14% | 127.7 Y%
g 1960-2020 Average: 17.3% (2031)
= 12% -
% 10(y0 e rrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrrr T T
g 1960 1970 1980 1990 2000 2010 2020 2030
< Fiscal Year
E Source: OMB Historical Table 1.2 (1930-2020), and July 2021 CBO Baseline



Rising Spending — Not Falling Revenues -
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| What Happened to Those Budget Surpluses?
W 2000: Budget Surplus of 2.3% of GDP
2022: Budget Deficit of 4.5% of GDP
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Note: 2022 is final year listed because 2021 figures are dominated by temporary measures.
Base year 2000 also had post-war record tax revenues due to a stock market bubble.
Source: OMB historical tables and July 2021 CBO Baseline.
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